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Tax statistics illustrate the increased diversity of tax policies in the Eu-
ropean Union following the enlargements of 2004 and 2007. The 27 Mem-
bers States differ widely in terms of the overall tax burden, shares of indi-
rect, direct taxes and social security contributions as well as tax burden on 
labour, capital and consumption. The enlargement did not so far prevent 
high tax Member States from maintaining their level of tax revenues. The 
reduction of statutory corporate tax rates, which has been more pronounced 
than in other parts of the world, did not lead to a decline in tax-to-GDP 
ratios. Base broadening measures as well as increased corporatization of 
economic activity have contributed to this paradoxical result.   
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